COMMITMENT N0.      ATGF File Number


SCHEDULE B – Section 2 – Exceptions

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless the same are disposed of to the

satisfaction of the Company:

1. Rights or claims of parties in possession not shown by the public records.

2. Easements, or claims of easements, not shown by the public records.

3. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, and any facts which a correct survey and inspection of the premises would disclose and which are not shown by the public records.

4. Any lien, or right to a lien, for services, labor or material heretofore or hereafter furnished, imposed by law and not shown by the public records.

5. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public records or attaching subsequent to the effective date hereof but prior to the date proposed insured acquires for value of record the estate or interest or mortgage thereon covered by this Commitment.

The Owner’s policy to be issued hereunder will contain, in addition to the items set forth in Schedule B- Section 2, the following items:  (1) the mortgage, if any, required under Schedule B- Section 1, Item (c); (2) Unpatented mining claims, reservations or exceptions in patents or in Acts authorizing the issuance thereof, water rights, claims or title to water; (3) Any and all unpaid taxes, assessments and unredeemed tax sales.

NOTE:  Upon compliance with underwriting requirements, exceptions numbered                     1-4              will be omitted from the Loan Policy to be issued hereunder.

 j and k in Section 1  deletes 1-4 ( Typical to a sale or refinance  - lender decides)

5. is automatically  deleted if agent or ATGF conducts the closing.  

GAP – Time between Commitment and recording documents.  Agent must order  a TSR Update as close to closing as possible (48 hours prior to closing.)  Lender will sometimes ask for a gap coverage  endorsement.

6. Tax clause ET-1 (See the “Exceptions” section of  the Member Manual)  This should be on all Commitments.

7- ?. List  easements, covenants, agreements that we will not insure.  These might include an assumed Deed of Trust.

There are also general exceptions that an agent might add if the lender allows (See the “Exceptions” section of  the Member Manual).
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